Comments on IFRS IC Tentative Agenda Decisions (September 2026)
Dear Sir / Madam,
We welcome the opportunity to comment on the three Tentative Agenda Decisions (TADs) hosted by the ASB for public comment. Because Ind AS are converged with IFRS Accounting Standards, these decisions will shape practice for Indian entities, so our comments note Indian fact patterns where relevant.
	TAD
	Standard
	Our view

	Assets that Generate a Return Individually and Largely Independently of an Entity's Other Resources
	IFRS 18
	Agree, with suggested additions


1. Assets that Generate a Return Individually and Largely Independently of an Entity's Other Resources (IFRS 18)
Our view: we agree that paragraph 53(c) and paragraphs B45–B49 of IFRS 18 provide an adequate basis for the assessment, and that no standard-setting project is needed.
We particularly support two observations. First, that some interaction with the entity's other resources (for example, maintaining an investment property) does not by itself prevent an asset from generating a return "individually and largely independently". Second, that the debt instruments listed in paragraph B48 are those arising from the production or supply of goods or services to a customer. Both will reduce diversity as entities transition to IFRS 18 from 1 January 2027.
Suggestions to improve the final agenda decision:
1. Link to the specified main business activity assessment. The request came from an investment fund, for which investing is often a main business activity. We suggest the decision state explicitly how the paragraph 53(c) conclusion feeds into the paragraph 49 assessment of whether the fund invests in assets "of the type" specified in paragraph 53, and therefore into the classification required by paragraphs 55–58. Without this link, readers may take the decision as concluding on investing-category classification for the fund, which it does not.
1. Operating entities' financial assets that support operations. In India, operating entities commonly hold financial assets that are neither trade receivables nor loans to customers but are closely tied to operations. Examples are security deposits paid to landlords and electricity utilities, margin money deposits placed with banks to support letters of credit and guarantees, and advances to suppliers. We suggest the decision explain whether the "used in combination to produce or supply goods or services" test in paragraph B48 can apply to such assets, or whether they typically fall within paragraph B46(a) as debt investments.
1. Strategic and treasury investments. We suggest a sentence confirming that the purpose for holding an investment (for example, an equity stake in a key supplier, or surplus funds placed in mutual funds for liquidity management) does not by itself change the assessment, so long as the return is generated individually and largely independently.
1. [bookmark: _GoBack]Degree of interaction. The investment property example is helpful. A contrasting example where interaction is too significant (for example, a property in which the entity provides significant ancillary services) would help preparers locate the boundary.
